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INDEPENDENT AUDITORS' REPORT 
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Mr. Dale R. Henderson, Superintendent, 
and Members of the Iberia Parish School Board 

New Iberia, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, each major 
fund, and the aggregate remaining fund information of the Iberia Parish School Board (hereinafter, "School 
Board"), as of and for the year ended June 30, 2016, and the related notes to the financial statements, which 
collectively comprise the School Board's basic financial statements as listed in the table of contents. 

Managemenfs Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditors^ Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In 
making those risk assessments, the auditor considers internal control relevant to the School Board's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
School Board's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

Member of: 
AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 1 

Member of: 
SOCIETY OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 



Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information of the School Board, as of June 30, 2016, and the respective changes in financial position 
and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Emphasis of Matter 

As described in Note 17 to the financial statements, the School Board implemented the provisions of 
Governmental Accounting Standards Board Statement No. 72, Fair Value Measurement and Application. 
Our opinion is not modified with respect to this matter. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the Unites States of America require that budgetary 
comparison schedules and schedules for the funding progress for postemployment benefits other than 
pensions, employer's share of net pension liability, and employer pension contributions be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential 
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, 
or historical context. We have applied certain limited procedures to the required supplementary information 
in accordance with auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or 
provide any assurance on the budgetary comparison schedules on pages 63-64, schedule of funding progress 
for postemployment benefits other than pensions on page 65, schedule of employer's share of net pension 
liability on pages 66-68, schedule employer contributions on pages 69-71, and notes to retirement system 
schedules on page 72 because the limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance. 

The School Board has omitted management's discussion and analysis that accounting principles 
generally accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. Our 
opinion on the basic financial statements is not affected by this missing information. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the School Board's basic financial statements. The combining nonmajor fund financial 
statements, schedules of compensation paid to school board members and compensation, benefits and other 
payments to agency head or chief officer are presented for purposes of additional analysis and are not a 
required part of the basic financial statements. The schedule of expenditures of federal awards is presented for 
purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is 
also not a required part of the basic financial statements. 



The schedule of expenditures of federal awards is the responsibility of the School Board's 
management and was derived from and relates directly to the underlying accounting and other records used to 
prepare the basic financial statements. The schedule has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, the 
schedule of expenditures of federal awards on pages 78-80 is fairly stated, in all material respects, in relation 
to the basic financial statements taken as a whole. 

The combining nonmajor fund financial statements on pages 74-75, schedule of compensation paid to 
school board members on page 76, and schedule of compensation, benefits and other payments to agency 
head or chief officer on page 77 have not been subjected to the auditing procedures applied in the audit of the 
basic financial statements and, accordingly, we do not express an opinion or provide any assurance to them. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 
8, 2015 on our consideration of the School Board's internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the School Board's internal control over financial reporting 
and compliance. 

Kolder, Champagne, Slaven & Company, LLC 
Certified Public Accountants 

Morgan City, Louisiana 
December 8, 2015 



BASIC FINANCIAL STATEMENTS 



GOVERNMENT-WIDE FINANCIAL STATEMENTS 



IBERIA PARISH SCHOOL BOARD 
New Iberia, Louisiana 

Statement of Net Position 
June 30, 2016 

ASSETS 

Cash and interest-bearing deposits 
Investments 
Receivables, net 
Due from other governmental agencies 
Accrued interest receivable 
Inventories 
Prepaid items 
Capital assets: 

Land and construction in progress 
Capital assets being depreciated, net 

Total assets 

DLLLRRLD OUTFLOWS OF RESOURCES 

Deferred amounts on bond refundngs 
Deferred outflows related to net pension liability 

Total deferred outflows of resources 

LIABILITIES 

Accounts and other payables 
Accrued salaries and benefits 
Accrued interest payable 
Long-term liabilities: 

Due within one year 
Due in more than one year 

General obligation bonds 
Compensated absences 
Other postemployment benefits 
Net pension liability 

Total liabilities 

DEFERRED INFLOWS OF RESOURCES 

Deferred inflows related to net pension liability 

NET POSmON 

Net investment in capital assets 
Restricted for: 

Capital projects and construction 
Debt service 
Sales and use tax restrictions 

Unrestricted (deficit) 

Total net position (deficit) 

Governmental 
Activities 

46,497,094 
27,249,812 

313,537 
2,966,790 
157,475 
618,128 

1,099,266 

5,506,335 
132,034,090 

216,442,527 

2,494,924 
20,112,422 

22,607,346 

1,156,586 
10,968,439 
1,493,554 

8,845,000 

117,532,764 
5,090,187 

13,727,707 
166,401,478 

325,215,715 

6,815,447 

23,244,089 

2,149,678 
7,277,227 
7,633,660 

(133,285,943) 

$ (92,981,289) 

The accompanying notes are an integral part of the basic financial statements. 



IBERIA PARISH SCHOOL BOARD 
New Iberia, Louisiana 

Statement of Activities 
Year Ended June 30. 2016 

Program Revenues 

Functions/Programs 
Governmental activities: 

Insttuction -
Regular programs 
Special education programs 
Career and technical education programs 
Other instructional programs 
Special programs 

Support services -
Pupil support services 
Insttuctional staff services 
General administtation 
School administration 
Business services 
Operations and maintenance of plant 
Student transportation services 
Centtal services 

Non-instructional services -
Food services 
Community service programs 

Interest on long-term debt 

Total governmental activities 

Expenses 

$ 49,701,096 

19,957,999 

3,752,199 

2,084,955 

8,003,986 

6,371,348 

3,825,401 

2,811,726 

6,375,773 

1,575,449 
14,827,926 
8,990,391 

814,594 

10,268,515 

646,674 
4,646,633 

$ 144,654,665 

Charges for 
Services 

333,765 

414,598 

49,293 

342,305 

109,166 

Operating 
Grants and 

Contributions 

988,228 

3,404,214 

196,456 

57,110 

7,393,811 

10,146,633 

$ 1,898,395 $ 22,186,452 

General revenues: 
Taxes: 

Property taxes 
Sales and use taxes 
State revenue sharing 
State sources -

Minimum foundation program 
PIPS 

Interest and investment earnings 
Miscellaneous 

Total general revenues 

Change in net position 

Net position (deficit) - July 1, 2015 

Net position (deficit) - June 30, 2016 

Net (Expense) 
Revenue and 
Changes in 

Net Position 

(48,379,103) 

(16,139,187) 

(3,555,743) 

(2,027,845) 

(560,882) 

(6,371,348) 

(3,825,401) 

(2,469,421) 

(6,375,773) 

(1,575,449) 

(14,827,926) 

(8,990,391) 

(814,594) 

(12,716) 

2,594 
(4,646,633) 

(120,569,818) 

20,389,132 

25,944,439 

472,325 

75,255,321 

20,981 

910,772 

466,183 

123,996,974 

3,427,156 

(96,408,445) 

$ (92,981,289) 

The accompanying notes are an integral part of the basic financial statements. 



FUND FINANCIAL STATEMENTS 



IBERIA PARISH SCHOOL BOARD 
New Iberia, Louisiana 

Governmental Lunds 
Balance Sheet 
June 30. 2016 

Other 
Bond Nonmajor 

General Retirement Governmental Totals 
ASSETS 

Cash and interest-bearing deposits $ 30,510,852 $ 8,665,453 $ 7,270,789 $ 46,447,094 
Investaients 26,437,175 - 812,637 27,249,812 
Receivables -

Accounts 313,537 - - 313,537 
Accrued interest 152,625 - 4,850 157,475 
Due from other funds 2,666,862 - - 2,666,862 
Due from other governmental agencies 762,310 105,328 2,099,152 2,966,790 

Prepaid items 1,099,266 - - 1,099,266 
Inventories, at cost - - 618,128 618,128 

Total assets $ 61,942,627 $ 8,770,781 $ 10,805,556 $ 81,518,964 

LIABILITIES AND FUND BALANCES 
Liabilities: 

Accounts and retainages payable $ 804,901 $ $ 351,685 $ 1,156,586 
Accrued salaries and benefits payable 10,968,439 - - 10,968,439 
Due to other funds - - 2,616,862 2,616,862 

Total liabilities 11,773,340 - 2,968,547 14,741,887 

Fund balances: 
Nonspendable 1,099,266 - 618,128 1,717,394 
Restricted 6,328,592 8,770,781 3,454J46 18,554,119 
Committed 3,017,506 - 1,115,456 4,132,962 
Unassigned 39,723,923 - 2,648,679 42,372,602 

Total fund balances 50,169,287 8,770,781 7,837,009 66,777,077 

Total liabilities and fund balances $ 61,942,627 $ 8,770,781 $ 10,805,556 $ 81,518,964 

(continued) 



IBERIA PARISH SCHOOL BOARD 
New Iberia, Louisiana 

Governmental Lunds 
Balance Sheet (continued) 

June 30. 2016 

Reconciliation of the Governmental Lunds' Balance Sheet to the Statement of Net Position: 

Total fund balances for governmental funds at June 30, 2016 $ 66,777,077 

Cost of capital assets: $ 253,947,055 
Less: Accumulated depreciation: 

Buildings and improvements (108,949,073) 
Equipment (7,457,557) 137,540,425 

Deferred amounts on bond refunding 2,494,924 

Deferred outflows of resources related to net pension liability are 
not available resources and, therefore, are not reported in the 
funds 20,112,422 

Elimination of interfund assets and liabilities 
Due from other funds 2,666,862 
Due to other funds (2,666,862) 

Long-term liabilities: 
Bonds payable (126,377,764) 
Compensated absences payable (5,090,187) 
OPLB obligations payable (13,727,707) 
Net pension liability (166,401,478) 
Accrued interest payable (1,493,554) (313,090,690) 

Deferred inflows of resources related to net pension liability are 
not payable from current expendable resources and, therefore, 
are not reported in the funds (6,815,447) 

Net position at June 30, 2016 £ (92,981,289) 

The accompanying notes are an integral part of the basic financial statements. 
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IBERIA PARISH SCHOOL BOARD 
New Iberia, Louisiana 

Governmental Lunds 
Statement of Revenues, Expenditures and Changes in Lund Balances 

Year Ended June 30. 2016 

Other 
Bond Nonmajor 

General Retirement Governmental Total 
REVENUES 

Parish sources: 
Ad valorem taxes $ 6,953,512 $ 13,435,620 $ $ 20,389,132 
Sales taxes 21,079,857 - 4,864,582 25,944,439 

Total parish sources 28,033,369 13,435,620 4,864,582 46,333,571 
Investment income 787,015 73,442 50,313 910,770 
Other 2,218,791 6,489 139,300 2,364,580 
State sources 76,968,325 - 1,219,310 78,187,635 
Eederal sources 53,384 - 19,694,060 19,747,444 

Total revenues 108,060,884 13,515,551 25,967,565 147,544,000 

EXPENDITURES 
Current: 

Instruction -
Regular programs 46,632,280 - 934,844 47,567,124 
Special education programs 15,826,821 - 3,351,595 19,178,416 
Career and technical education programs 3,397,002 - 196,456 3,593,458 
Other instructional programs 1,995,018 - 1,225 1,996,243 
Special programs 1,379,993 - 6,282,617 7,662,610 

Support services -
Pupil support services 6,125,425 - - 6,125,425 
Instructional staff services 3,681,025 - - 3,681,025 
General administration 2,076,334 479,893 1,591 2,557,818 
School administration 6,069,941 - 65,375 6,135,316 
Business services 1,502,242 - - 1,502,242 
Operations and maintenance of plant 8,309,683 - 5,497,729 13,807,412 
Student transportation services 8,526,100 - - 8,526,100 
Central services 769,727 - - 769,727 

Non-instructional services -
Eood services 1,080,318 - 8,587,773 9,668,091 
Community service programs 614,900 - - 614,900 

Eacilities acquisition and construction 938,055 - 11,605,315 12,543,370 
Debt service: 

Principal retirement - 8,460,000 - 8,460,000 
Interest and fiscal charges - 4,741,328 - 4,741,328 
Issuance costs - - 78,508 78,508 

Total e>q)enditures 108,924,864 13,681,221 36,603,028 159,209,113 

Excess (deficiency) of revenues 
over e>q)enditures (863,980) (165,670) (10,635,463) (11,665,113) 

OTHER EINANCING SOURCES (USES) 
Bond premium received - 119,731 - 119,731 
Proceeds fiom issuance -

General obligation bonds - - 9,749,431 9,749,431 
Total other financing sources (uses) - 119,731 9,749,431 9,869,162 

Net changes in fiind balances (863,980) (45,939) (886,032) (1,795,951) 

EUND BALANCES, BEGINNING 51,033,267 8,816,720 8,723,041 68,573,028 

EUND BALANCES, ENDING $ 50,169,287 $ 8,770,781 $ 7,837,009 $ 66,777,077 

(continued) 
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IBERIA PARISH SCHOOL BOARD 
New Iberia, Louisiana 

Governmental Lunds 
Statement of Revenues, Expenditures and Changes in Lund Balances (continued) 

Year Ended June 30. 2016 

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances of 
Governmental Funds to the Statement of Activities: 

Total net change in fund balances for the year ended June 30, 2016 per Statement 
of Revenues, Expenditures and Changes in Fund Balances $ (1,795,951) 

Cost of capital assets 9,719,591 

Depreciation expense for year ended June 30, 2016 (8,615,683) 

Loss on asset dispositions (56,189) 

Bond principal retirement considered as an expenditure on fund statement 8,460,000 

Excess of compensated absences earned over compensated absences used (132,636) 

Net change in OPEB obligation for die year ended June 30, 2016 (1,566,138) 

Effects of recording net pension liability and deferred inflows and outflows of 
resources related to net pension liability: 

Decrease in pension expense 6,650,808 
Nonemployer pension contribution revenue 537,821 

Difference between interest on long-term debt on modified accrual basis versus 
interest on long-term debt on accrual basis 94,695 

Proceeds from issuance of school bonds (9,749,431) 

Bond premium received (119,731) 

Total change in net position for the year ended June 30, 2016 per 
Statement of Activities £ 3,427,156 

The accompanying notes are an integral part of the basic financial statements. 
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IBERIA PARISH SCHOOL BOARD 
New Iberia, Louisiana 

Proprietary Lund 
Workers' Compensation Insurance Internal Service Lund 

Statement of Net Position 
June 30. 2016 

Governmental 
Activities 

ASSETS 

Current assets: 
Cash and interest-bearing deposits $ 50,000 

Total current assets $ 50,000 

LIABILITIES 

Current liabilities: 
Due to other funds $ 50,000 

Net position: 
Unrestricted 

NET POSITION 

Total liabilities and net position $ 50,000 

The accompanying notes are an integral part of the basic financial statements. 
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IBERIA PARISH SCHOOL BOARD 
New Iberia, Louisiana 

Proprietary Lund 
Workers' Compensation Insurance Internal Service Lund 

Statement of Revenues, Expenses and Changes in Lund Net Position 
Year Ended June 30. 2016 

Governmental 
Activities 

OPERATING REVENUE 

Charges for services 

OPERATING EXPENSES 

Claim payments 

Total operating expenses 

Operating income 

NET POSITION, BEGINNING 

NET POSITION, ENDING 

The accompanying notes are an integral part of the basic financial statements. 

$ 663,894 

663,894 

663.894 
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IBERIA PARISH SCHOOL BOARD 
New Iberia, Louisiana 

Proprietary Lund 
Workers' Compensation Insurance Internal Service Lund 

Statement of Cash Plows 
Year Ended June 30. 2016 

Governmental 
Activities 

CASH FLOWS FROM OPERATING ACTIVITIES 
Receipts from interfund services provided $ 663,894 
Claim payments (663,894) 

Net cash used in operating activities 

Cash and cash equivalents, beginning of period -

Cash and cash equivalents, end of period S -

Reconciliation of operating income (loss) to net cash provided by 
operating activities: 

Operating income (loss) 

The accompanying notes are an integral part of the basic financial statements. 
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IBERIA PARISH SCHOOL BOARD 
New Iberia, Louisiana 

Liduciary Lunds 
Statement of Liduciary Net Position 

June 30. 2016 

ASSETS 

Cash and interest-bearing deposits 

Total assets 

LIABILITIES 

Due to other governmental units 
Due to taxpayers 
School activity funds payable 

Total liabilities 

The accompanying notes are an integral part of the basic financial statements. 

Agency 
Lunds 

4.575.405 

4.575.405 

2,084,144 
5,381 

2.485.880 

4.575.405 
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IBERIA PARISH SCHOOL BOARD 
New Iberia, Louisiana 

Notes to Basic Linancial Statements 

(1) Summary of Significant Accounting Policies 

The financial statements of the Iberia Parish School Board (the "School Board") are prepared in 
accordance with generally accepted accounting principles (GAAP). The Governmental Accounting 
Standards Board (GASB) is responsible for establishing GAAP for state and local governments through 
its pronouncements (Statements and Interpretations). The more significant of the School Board's 
accounting policies are described below. 

Linancial reporting entity 

The financial reporting entity consists of (1) the primary government; (2) organizations for 
which the primary government is financially accountable; and (3) other organizations for which the 
primary government is not accountable, but for which the nature and significance of their 
relationship with the primary government are such that exclusion would cause the reporting entity's 
financial statements to be misleading or incomplete. 

Primary government 

The School Board was created by Louisiana Revised Statue 17:51 for the purpose of 
providing public education for the children within Iberia Parish. The School Board is authorized by 
R.S. 17:81 to establish policies and regulations for its own government that are consistent with the 
laws of the State of Louisiana and the regulations of the Louisiana Board of Elementary and 
Secondary Education. The School Board is comprised of members who are elected from 14 districts 
for a term of four years. 

The School Board is the basic level of government, which has oversight responsibility and 
control over all activities related to the public school education in Iberia Parish. The School Board 
receives funding from local, state and federal government sources and must comply with the 
concomitant requirements of these funding source entities. GASB Codification §2100, Defining the 
Financial Reporting Entity, established criteria for determining the governmental reporting entity 
and components that should be included with the reporting entity. Because the School Board has a 
separately elected governing body and is fiscally independent, the School Board is a separate 
governmental reporting entity. The School Board's financial statements include all funds, 
activities, et cetera, that are not legally separate. In addition, there are no component units which 
combine with the School Board, as the primary government, to form the governmental reporting 
entity. The School Board is not financially accountable to any other governmental agency. 

The School Board operates 26 schools within the parish with a total enrollment of 
approximately 13,326 pupils for the 2015-2016 year. In conjunction with the regular educational 
programs, some of these schools offer special education and/or adult education programs. 
Additionally, the School Board provides transportation and school food services for the students. 

Basis of presentation 

The School Board's basic financial statements consist of the government-wide statements 
on all of the non-fiduciary activities of the School Board and the fund financial statements 
(individual major fund and combined nonmajor funds). The statements are prepared in accordance 
with accounting principles generally accepted in the United States of America as applied to 
governmental units. 

17 



IBERIA PARISH SCHOOL BOARD 
New Iberia, Louisiana 

Notes to Basic Linancial Statements (continued) 

Government-wide financial statements 

The government-wide financial statements include the statement of net position and the 
statement of activities for all non-fiduciary activities of the School Board. As a general rule, the 
effect of interfund activity has been removed from these statements. 

In the government-wide statement of net position, the amounts are presented on a 
consolidated basis and are reported on a full accrual, economic resource basis, which recognizes all 
long-term assets and receivables as well as long-term debt and obligations. The School Board's net 
position is reported in three parts (1) net investment in capital assets, (2) restricted, and (3) 
unrestricted. The School Board first utilizes restricted resources to finance qualifying activities. 

The government-wide statement of activities reports both the gross and net cost of each of 
the School Board's functions. The functions are also supported by general government revenues 
(property, sales and use taxes, intergovernmental revenues, etc.). The statement of activities reduces 
gross expenses (including depreciation) by related program revenues and operating grants and 
contributions and capital grants and contributions. Program revenues must be directly associated 
with the function. Operating grants include operating specific and discretionary (either operating or 
capital) grants. 

The net cost (by function) is normally covered by general revenue (property, sales and use 
taxes, intergovernmental revenues, investment earnings, etc.). 

The School Board does not allocate indirect costs. An administrative service fee is charged 
by the General Lund to the other operating funds to recover the direct costs of General Lund 
services provided. This fee is eliminated by reducing the revenue in the General Lund and the 
expense in the paying fund because the expense is not a direct expense of the program to which it 
was charged. 

The government-wide focus is more on the sustainability of the School Board as an entity 
and the change in the School Board's net position resulting from the current year's activities. 

Lund financial statements 

The fund financial statements provide information about the School Board's funds, 
including its fiduciary funds. Separate statements for each fund category - governmental, 
proprietary, and fiduciary - are presented. The emphasis of fund financial statements is on major 
governmental funds, each displayed in a separate column. All remaining governmental funds are 
aggregated and reported as nonmajor funds. 

Proprietary fund operating revenues, such as charges for services, result from exchange 
transactions associated with the principal activity of the fund. Exchange transactions are those in 
which each party receives and gives up essentially equal values. Nonoperating revenues, such as 
investment earnings, result from nonexchange transactions or ancillary activities. 
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The School Board reports the following major funds: 

General Lund - This is the School Board's primary operating fund. It accounts for all 
financial resources of the government, except those required to be accounted for in another fund. 

Bond Retirement Lund - This fund accounts for debt-related millages and the repayment of 
and other costs associated with the School Board's debt obligations. 

The emphasis in fund financial statements is on the major funds. Nonmajor funds are 
summarized into a single column. GASB No. 34 sets forth minimum criteria (percentage of assets, 
liabilities, revenues or expenditures of the governmental combined) for the determination of major 
funds. 

The School Board's internal service fund accounts for the self-insured portion of workers' 
compensation coverage provided to the various departments/programs on a cost reimbursement 
basis and are presented in the proprietary fund's financial statements. Because all of the School 
Board activities are governmental, the financial statements of the internal service fund are 
consolidated into the governmental column when presented in the government-wide financial 
statements. To the extent possible, the cost of these services is reported in the appropriate functional 
activity. 

The School Board's fiduciary funds are presented in the fiduciary fund financial statements 
by type. The School Board's fiduciary funds are Agency Lunds and account for assets held by the 
School Board on behalf of (1) individual schools and organizations within the schools and (2) other 
governmental entities within Iberia Parish with regard to the collection and distribution of sales and 
use taxes. Since by definition these assets are being held for the benefit of a third party and cannot 
be used to address activities or obligations of the School Board, these funds are not incorporated 
into the government-wide statements. 

Measurement Locus/Basis of Accounting 

Government-wide, proprietary, and fiduciary fund financial statements 

The government-wide, proprietary, and fiduciary fund financial statements are reported 
using the economic resources measurement focus and the accrual basis of accounting. Revenues are 
recorded when earned and expenses are recorded when a liability is incurred, regardless of the 
timing of related cash flows. Nonexchange transactions, in which the School Board gives (or 
receives) value without directly receiving (or giving) equal value in exchange, include property 
taxes, grants, entitlements, and donations. On an accrual basis, property taxes are recognized in the 
year for which the taxes are levied. Revenue from grants, entitlements, and donations is recognized 
in the fiscal year in which all eligibility requirements have been satisfied. 
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Governmental fund financial statements 

Governmental funds are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Under this method, revenues are recognized when 
susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means 
the amount of the transaction can be determined and "available" means collectible within the 
current period or soon enough thereafter to be used to pay liabilities of the current period. Sales 
taxes are considered "measurable" when in the hands of the Sales Tax Collector and are recognized 
as revenue at that time. Ad valorem taxes are recognized as revenue in the year for which budgeted, 
that is, in the year in which such taxes are billed and collected. Lor this purpose, the School Board 
considers revenues to be available if they are collected within 60 days of the end of the current 
fiscal period. Expenditures are recorded when the related fund liability is incurred, except for 
principal and interest on general long-term debt, claims and judgments, and compensated absences, 
which are recognized to the extent they have matured. General capital asset acquisitions are 
reported as expenditures in governmental funds. Proceeds of general long-term debt and 
acquisitions under capital leases are reported as other financing sources. Purchases of various 
operating supplies are regarded as expenditures at the time purchased. 

Program Revenues 

Program revenues included in the Statement of Activities derive directly from parties 
outside the School Board's taxpayers or citizenry, as a whole, and reduce the cost of the function to 
be financed from the School Board's general revenues. 

Cash and Cash Equivalents 

Cash includes amounts in interest-bearing demand deposits and on hand. Lor purposes of 
statements of cash flows, highly liquid investments with an original maturity of three months or less 
are considered to be cash equivalents. 

Investments 

State statutes authorize the School Board to invest in United States bonds, treasury notes or 
certificates, and time deposits of State banks organized under Louisiana law and national banks 
having principal offices in Louisiana. Local governments in Louisiana are also authorized to invest 
in the Louisiana Asset Management Pool, Inc. (LAMP), a nonprofit corporation formed by an 
initiative of the State Treasurer and organized under the laws of the state of Louisiana, which 
operates a local government investment pool and with the Louisiana State Treasury. 

In accordance with GASB Codification Section 150, investments meeting certain criteria 
are stated at fair value. Investments that do not meet the requirements are stated at cost. These 
investments include amounts invested in the Louisiana Asset Management Pool (LAMP) and the 
Louisiana State Treasury. 

Interfund Receivables and Payables 

Short-term cash borrowings between funds are considered temporary in nature. These 
amounts are reported as "Due to/from other funds." 
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Inventories 

Inventories of the School Lunch Lund consist of food purchased by the School Board and 
commodities granted by the United States Department of Agriculture through the Louisiana 
Department of Agriculture. The commodities are recorded as revenues when received; however, all 
inventories are recorded as expenses when consumed. All inventory items purchased are valued at 
the lower of cost (first-in, first-out) or market, and commodities are assigned values based on 
information provided by the United States Department of Agriculture. 

Prepaid Items 

Certain payments to vendors reflect costs applicable to future accounting periods and are 
recorded as prepaid items. 

Receivables 

All receivables are shown net of an allowance account, as applicable. 

Capital Assets and Depreciation 

The accounting treatment over property, plant, and equipment (capital assets) depends on 
whether the assets are reported in the government-wide or fund financial statements. 

Government-wide financial statements 

All capital assets are capitalized at historical cost, or estimated historical cost for assets 
where actual historical cost is not available. Donated assets are recorded as capital assets at their 
estimated fair market value at the date of donation. The School Board maintains a threshold level of 
$5,000 or more for capitalizing assets. 

Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the 
statement of activities, with accumulated depreciation reflected in the statement of net position. 
Depreciation is provided over the assets' estimated useful lives using the straight-line method of 
depreciation. The range of estimated useful lives by type of asset is as follows: 

BuiMngs and improvements 15-30 
Equipment 5 

The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extend asset lives are not capitalized. 

Lund financial statements 

Capital assets used in governmental fund operations are accounted for as capital outlay 
expenditures of the governmental fund upon acquisition. 
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Deferred Outflows of Resources and Deferred Inflows of Resources 

The School Board reports decreases (increases) in net position that relate to future periods 
as deferred outflows (inflows) of resources in separate sections of its government-wide statement of 
net position. A deferred outflow of resources reported in this year's financial statements is a 
deferred amount arising from the advance refunding of bonds. The deferred refunding amount is 
being amortized over the remaining life of the refunding bonds as part of interest expense. The 
School Board also reports deferred outflows of resources and deferred inflows of resources related 
to its net pension liability. These amounts are being amortized over a period of five years. 

Compensated Absences 

All twelve-month employees earn from 12 to 21 days of noncumulative vacation leave each 
year, depending on length of service with the School Board. Upon resignation or retirement, all 
unused vacation leave is forfeited. 

All twelve-month employees earn from 12 to 18 days of sick leave each year, depending on 
length of service with the School Board. Teachers and other nine-month employees earn 10 days of 
sick leave each year. Sick leave may be accumulated. No sick leave is paid upon resignation. Upon 
retirement or death, unused accumulated sick leave of up to 25 days is paid to the employee or the 
employee's estate at the employee's current rate of pay. 

Upon retirement, accumulated sick leave may be used in the retirement benefit computation 
as earned service. 

Sabbatical leave may be granted for rest and recuperation and for professional and cultural 
improvement. Any employee with a teaching certificate is entitled, subject to approval by the 
School Board, to one semester of sabbatical leave after three years of continuous service or two 
semesters of sabbatical leave after six or more years of continuous service. Sabbatical leave benefits 
are recorded as an expenditure of the period paid. 

In the government-wide statements, the School Board accrues accumulated unpaid sick 
leave and associated related costs when earned (or estimated to be earned) by the employee. The 
current portion is the amount estimated to be used/paid in the following year. The remainder is 
reported as non-current. In accordance with GASB Interpretation No. 6, Recognition and 
Measurement of Certain Liabilities and Expenditures in Governmental Fund Financial Statements, 
no compensated absences liability is recorded in the governmental fund financial statements. 

Long-term Liabilities 

The accounting treatment of long-term liabilities depends on whether the assets are used for 
governmental fund operations or proprietary fund operations and whether they are reported in the 
government-wide or fund financial statements. 

All long-term liabilities to be repaid from governmental resources are reported as liabilities 
in the government-wide statements. The long-term liabilities consists primarily of bonds payable, 
certificates of indebtedness, accrued compensated absences, and other post employment benefits 
payable. 
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Long-term liabilities for governmental funds are not reported as liabilities in the fund 
financial statements. The debt proceeds are reported as other financing sources and payment of 
principal and interest reported as expenditures. The accounting for proprietary fund long-term 
liabilities is the same in the fund statements as it is in the government-wide statements. 

Equity Classifications 

Government-wide financial statements 

Equity is classified as net position and displayed in three components 

1. Net investment in capital assets - consists of capital assets (including restricted 
capital assets), net of accumulated depreciation and reduced by the outstanding 
balances of any bonds, certificates of indebtedness, or other borrowings that are 
attributable to the acquisition, construction, or improvement of those assets. 

2. Restricted - consists of net position with constraints placed on the use either by (a) 
external groups such as creditors, grantors, contributors, or laws or regulations of 
other governments; or (b) law through constitutional provisions or enabling 
legislation. 

3. Unrestricted - all other net position that does not meet the definition of "restricted" 
or "net investment in capital assets". 

Lund financial statements 

Proprietary fund equity is classified the same as in the government-wide statements. 
Governmental fund equity is classified as fund balance. Lund balance for the School Board's 
governmental funds is displayed depicting the relative strength of the spending constraints placed 
on the purposes for which resources can be used. In the governmental fund financial statements, 
fund balances are classified as follows: 

1. Nonspendable - amounts that cannot be spent either because they are in 
nonspendable form or because they are legally or contractually required to be 
maintained intact. 

2. Restricted - amounts that can be spent only for specific purposes because of 
constitutional provisions or enabling legislation or because of constraints that are 
externally imposed by creditors, grantors, contributors, or the laws or regulations of 
other governments. 

3. Committed - amounts that can be used only for specific purposes determined by a 
formal action of the School Board members. The Board is the highest level of 
decision-making authority for the School Board. Commitments may be 
established, modified, or rescinded only through ordinances or resolutions 
approved by Board members. 
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4. Assigned - amounts that do not meet the criteria to be classified as restricted or 
committed but that are intended to be used for specific purposes. Under the 
School Board's adopted policy, only Board Members of the Board's finance 
committee may assign amounts for specific purposes. 

5. Unassigned - all other spendable amounts. 

When an expenditure is incurred for purposes for which both restricted and unrestricted 
fund balance is available, the School Board considers restricted funds to have been spent first. 
When an expenditure is incurred for which committed, assigned, or unassigned fund balances are 
available, the School Board considers amounts to have been spent first out of committed funds, then 
assigned funds, and finally unassigned funds, as needed, unless Board members or the finance 
committee has provided otherwise in its commitment or assignment actions. 

Interfund Transfers 

Permanent reallocation of resources between funds is classified as interfund transfers. Lor 
the purposes of the statement of activities, all interfund transfers between individual funds have 
been eliminated. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities as of the date of the 
financial statements and the reported amounts of revenues and expenditures/expenses during the 
reporting period. Actual results could differ from those estimates. 

Impairments 

The School Board evaluates long-term assets to be held and used for impairment when 
events or changes in economic circumstances indicate the carrying value of such assets may be 
unrecoverable. The School Board uses an estimate of the future undiscounted net cash flows to 
measure whether the assets are recoverable and measured for impairment by reference to fair value. 
Lair value is generally estimated using the School Board's expectations of discounted net cash 
flows. Long-term assets to be disposed of are carried at the lower of cost or fair value less the costs 
of disposal. 

(2) Stewardship. Compliance, and Accountability 

Excess of expenditures over appropriations in individual funds 

The School Board has no excess of expenditures over appropriations for the major funds as 
presented in the budgetary comparison schedule. 

Compliance with finance related legal and contractual provisions 

The School Board has no material violations of finance related legal and contractual provisions. 
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(3) Deposits and Investments 

Deposits 

At year-end, the carrying amount of the School Board's deposits, including demand deposit 
accounts, was $51,072,499, and the bank balance was $52,893,712. Of the bank balance, $1,327,903 
was covered by Lederal depository insurance and $51,565,809 was covered by collateral held by the 
School Board's fiscal agent in the School Board's name. 

Custodial credit risk for deposits is the risk that in the event of the failure of a depository 
financial institution, the School Board's deposits may not be recovered or the School Board will not be 
able to recover collateral securities that are in the possession of an outside party. Since the School 
Board's uninsured bank balances were collateralized with securities held in the name of the School 
Board by the pledging financial institution's agent, deposits in the amount of $51,565,809 are exposed 
to custodial credit risk. 

Investments 

The School Board's investment policy does not further limit its investment choices beyond 
the restrictions imposed by state statute. State law allows the investment in direct United States 
Treasury obligations; bonds, debentures, notes or other evidence of indebtedness issued or guaranteed 
by federal agencies or U. S. Government instrumentalities, which are federally sponsored; direct 
security repurchase agreements of any federal book entry only securities guaranteed by the U.S. 
Government; time certificates of deposit of any bank domiciled or having a branch office in the State of 
Louisiana; savings account or shares of certain savings and loan associations and savings banks; certain 
accounts of federally or state chartered credit unions; certain mutual or trust fund institutions; certain 
guaranteed investment contracts; and investment grade commercial paper of domestic United States 
corporations. 

As of June 30, 2016, the School Board had the following investments and maturities (in years): 

Investment Type Lair Value Less than 1 Greater than 5 

LAMP $ 17,123 $ 17,123 $ 
State agencies 848,382 848,382 
Federal agencies 26,384,307 42,329 26,341,978 

Total $27,249,812 $ 907,834 $26,341,978 

Custodial credit risk for an investment is defined as the risk that, in the event of failure of the 
counterparty (e.g. broker-dealer), the School Board will not be able to recover the value of its 
investments or collateral securities that are in the possession of an outside party. The School Board's 
investment policy conforms to state law, as described above, which has no provision for custodial 
credit risk. However, at June 30, 2016, the School Board is not exposed to custodial credit risk with 
regard to investments because all investments, except for the state investment pool (LAMP) as noted 
below, are either insured by federal depository insurance, registered in the name of the School Board, 
or collateralized by other investments pledged in the name of the School Board. 
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Concentration of credit risk relates to the amount of investments in any one entity. At June 30, 
2016, the School Board had no investments in any entity which exceeded 5% of total investments, 
except obligations of federal agencies. 

Interest rate risk is defined as the risk that changes in interest rates will adversely affect the fair 
value of an investment. The School Board's investment policy conforms to state law, which does not 
include a policy that limits investment maturities as a means of managing its exposure to fair value 
losses arising from increasing interest rates. 

Credit risk is defined as the risk that an insurer or other counterparty to an investment will not 
fulfill its obligations. The School Board invests only in obligations of federal or state agencies which 
are not rated. The type of investment allowed by state law ensures that the School Board is not exposed 
to credit risk. 

LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of the 
State of Louisiana. Only local government entities having contracted to participate in LAMP have an 
investment interest in its pool of assets. The primary objective of LAMP is to provide a safe 
environment for the placement of public funds in short-term, high quality investments. The LAMP 
portfolio includes only securities and other obligations in which local governments in Louisiana are 
authorized to invest in accordance with LA-R.S. 33:2955. 

GASB Statement No. 40, Deposit and Investment Risk Disclosure, requires disclosure of credit 
risk, custodial credit risk, concentration of credit risk interest rate risk, and foreign currency risk for all 
public entity investments. 

pools: 
LAMP is a 2a7-like investment pool. The following facts are relevant for 2a7-like investment 

• Credit risk: LAMP is rated AAAm by Standard & Poor's. 

• Custodial credit risk: LAMP participants' investments in the pool are evidenced by shares of 
the pool. Investments in pools should be disclosed, but not categorized because they are not 
evidenced by securities that exist in physical or book-entry form. The public entity's 
investment is with the pool, not the securities that make up the pool; therefore, no disclosure 
in required. 

• Concentration of credit risk: Pooled investments are excluded for the 5 percent disclosure 
requirement. 

• Interest rate risk: LAMP is designed to be highly liquid to give its participants immediate 
access to their account balances. LAMP prepares its own interest rate risk disclosure using 
the weighted average maturity (WAM) method. The WAM of LAMP assets is restricted to 
not more than 60 days, and consists of no securities with a maturity in excess of 397 days. 

• Loreign currency risk: Not applicable to 2a7-like pools. 

The investments in LAMP are stated at fair value based on quoted market rates. The fair value 
is determined on a weekly basis by LAMP and the value of the position in the external investment pool 
is the same as the net asset value of the pool shares. 

26 



IBERIA PARISH SCHOOL BOARD 
New Iberia, Louisiana 

Notes to Basic Linancial Statements (continued) 

LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of 
directors. LAMP is not registered with the SEC as an investment company. 

In accordance with GASB Codification Section 150, the School Board recognizes the net 
increase (decrease) in the fair value of its investments. Lor the year ended June 30, 2016, the fair value 
of the School Board's investments increased $107,128. This amount takes into account all changes in 
fair value (including purchases and sales) that occurred during the year. 

Lair Value Measurements - The School Board measures and records its investments using fair value 
guidelines established by generally accepted accounting principles. These guidelines recognize a three-
tiered fair value hierarchy as follows: 

• Level 1 - quoted prices for identical investments in active markets 

• Level 2 - observable inputs other than quoted market prices 
• Level 3 - unobservable inputs 

At June 30, 2016, the Board's investments had the following recurring fair value 
measurements: 

Pair 
Value Pair Value Measurements Using 

6/30/2016 Level 1 Level2 Level 3 
Debt Securities 

U.S. Agencies 26,384,307 26,384,307 
Bond mutual funds 17,123 17,123 
Money market mutual fund 848,382 - 848,382 

Total investments 27.249.812 26.401.430 848.382 

Debt securities classified in Level 1 are valued using quoted prices in active markets for those 
securities. Debt securities classified in Level 2 are valued using published fair value per share (unit) for 
each fund. 

(4) Property Taxes 

Government-wide financial statements 

Property taxes are recognized in the year for which they are levied, net of uncollectible 
amounts, as applicable. 

Lund Linancial Statements 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. During 
the current fiscal year, taxes were levied by the School Board in August and were billed to the 
taxpayers of Iberia Parish in November. Billed taxes are due by December 31, becoming delinquent on 
January 1 of the following year. Taxes are budgeted and the revenue recognized in the year billed. 
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The taxes are based on assessed values determined by the Assessor of Iberia Parish and are 
collected by the Sheriff. The taxes are remitted to the School Board net of deductions for pension fund 
contributions. 

Lor the year ended June 30, 2016, taxes in the amount of $20,338,322 were levied on property 
with assessed valuations totaling $625,409,587 and were dedicated as follows: 

Constitutional 4.47 mills 
Operations and maintenance 6.15 mills 
Debt service 21.90 mills 

Total tax mills 32.52 mills 

(5) Due from Other Governmental Agencies 

Amounts due from other governmental agencies consist of the following at June 30, 2016: 

Government-wide and fund financial statements: 
Iberia Parish Sheriffs Department: 

Ad valorem taxes $ 156,412 
State of Louisiana: 

Lederal pass-through grant funds 2,099,152 
State grant funds 711,226 

$ 2.966.790 

(6) Interfund Receivables and Payables 

Interfund receivables and payables at June 30, 2016, consist of the following: 

Due 
Prom 

General 
Lund 

Due To: 
Other governmental funds $2,616,862 
Internal service fund 50,000 

$2,666,862 

These balances resulted from the time lag between the dates that (a) interfund goods and 
services are provided or reimbursable expenditures occur; (b) transactions are recorded in the 
accounting system; and (c) payments between funds are made. 
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(7) Capital Assets and Depreciation 

Capital asset activity for the year ended June 30, 2016, was as follows 

Beginning Ending 
Balance Increases Decreases Balance 

Governmental activities: 
Capital assets not being depreciated: 

Land $ 4,646,091 $ 468,888 $ (32,843) $ 5,082,136 
Consttuction in process 10,712,911 8,956,897 (19,246,419) 423,389 

Total capital assets 
not being 
depreciated 15,359,002 9,425,785 (19,279,262) 5,505,525 

Capital assets being depreciated: 
Buildings and improvements 221,555,540 19,246,419 (417,330) 240,384,629 
Equipment 8,015,832 293,806 (253,547) 8,056,091 

Total capital assets 
being depreciated 229,571,372 19,540,225 (670,877) 248,440,720 

Less accumulated depreciation for: 
Buildings and improvements (100,977,632) (8,365,425) 393,984 (108,949,073) 
Equipment (7,460,846) (250,258) 253,547 (7,457,557) 

Total accumulated 
depreciation (108,438,478) (8,615,683) 647,531 (116,406,630) 

Total capital assets 
being depreciated, 
net 121,132,894 10,924,542 (23,346) 132,034,090 

Governmental activities 
capital assets, net $ 136,491,896 $ 20,350,327 $ (19,302,608) $ 137,539,615 
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Depreciation expense for the year ended June 30, 2016, was charged to governmental activities 
as follows: 

Instruction 
Regular programs $ 3,085,276 
Special education programs 1,238,935 
Career and technical education programs 231,762 
Other instructional programs 129,235 
Special programs 494,540 

Support services 
Pupil support services 395,460 
Instructional staff support services 237,793 
General administration 168,867 
School administration 396,321 
Business services 96,496 
Plant services 883,108 
Student transportation services 548,819 
Central services 49,109 

Non-instructional services 
Food services 620,329 
Community service programs 39,633 

$ 8,615,683 

Construction Commitments 

At June 30, 2016, the School Board has several uncompleted construction contracts. The 
remaining commitment on these construction contracts is $3,246,732. 

(8) Employee Retirement Systems 

Eligible employees of the Iberia Parish School Board participate in one of four multiple-
employer public employee retirement systems (PERS), which are controlled and administered by a 
separate board of trustees. These retirement systems provide retirement, disability and death benefits to 
plan members and their beneficiaries. Pertinent information relative to each plan follows: 

A. Teachers' Retirement System of Louisiana - Regular 

For purposes of measuring the Net Pension Liability, deferred outflows of resources 
and deferred inflows of resources related to pensions, and pension expense, information about 
the fiduciary net position of the Teachers' Retirement System of Louisiana (TRSL) and 
additions to/deductions from TRSL's fiduciary net position have been determined on the 
same basis as they are reported by TRSL. For this purpose, benefit payments (including 
refunds of employee contributions) are recognized when due and payable in accordance with 
the benefit terms. Investments are reported at fair value. 
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Plan Description: Certain employees of the Parish School Board are provided 
with pensions through a cost-sharing multiple-employer defined benefit plan administered 
by the Teachers' Retirement System of Louisiana (TRSL). Chapter 2 of Title 11 of the 
Louisiana Revised Statutes (LA R.S. 11:401) grants to TRSL Board of Trustees and the 
Louisiana Legislature the authority to review administration, benefits terms, investments, and 
funding of the plan. TRSL issues a publicly available financial report that can be obtained at 
www.trsl.org. 

Benefits Provided: The following is a description of the plan and its benefits and is 
provided for general informational purposes only. TRSL provides retirement, deferred 
retirement option (DROP), disability, and survivor's benefits. Participants should refer to the 
appropriate statutes for more complete information. 

Normal retirement: Regular Plan - Members whose first employment makes them 
eligible for membership in a Louisiana state retirement system on or after July 1, 2015, may 
retire with a 2.5% benefit factor after attaining age sixty-two with at least 5 years of service 
credit and are eligible for an actuarially reduced benefit with 20 years of service at any age. 
Members hired between January 1, 2011 and June 30, 2015 may retire with a 2.5% benefit 
factor after attaining age sixty with at least 5 years of service credit and are eligible for an 
actuarially reduced benefit with 20 years of service at any age. Members hired between July 1, 
1999 and December 21, 2010, are eligible for a 2.5% benefit factor at the earliest of age 60 with 
5 years of service, age 55 with 25 years of service, or at any age with 30 years of service. 
Members may retire with an actuarially reduced benefit with 20 years of service at any age. If 
hired before July 1, 1999, members are eligible for a 2% benefit factor at the earliest of age 60 
with 5 years of service, or at any age with 20 years of service and are eligible for a 2.5% benefit 
factor at the earliest of age 65 with 20 years of service, age 55 with 25 years of service, or at 
any age with 30 years of service. 

Normal retirement: Plan A - Members may retire with a 3.0% annual accrual 
rate at age 55 with 25 years of service, age 60 with 5 years of service or 30 years of service, 
regardless of age. Plan A is closed to new entrants. 

Benefits Lormula: Lor all plans, retirement benefits are based on a formula which 
multiplies the final average compensation by the applicable accrual rate, and by the years of 
creditable service. Lor Regular Plan and Lunch Plan B members whose first employment 
makes them eligible for membership in a Louisiana state retirement system on or after January 
1, 2011, final average compensation is defined as the highest average 60-month period. Lor all 
other members, final average compensation is defined as the highest average 36-month period. 

Payment options: A retiring member is entitled to receive the maximum benefit 
payable until the member's death. In lieu of the maximum benefit, the member may elect to 
receive a reduced benefit payable in the form of a Joint and Survivor Option, or a lump sum 
that cannot exceed 36 months of the member's maximum monthly benefit amount. 

Effective July 1, 2009, members may make an irrevocable election at retirement to 
receive an actuarially reduced benefit which increases 2.5% annually, beginning on the first 
retirement anniversary date, but not before age 55 or before the retiree would have attained age 
55 in the case of a surviving spouse. This option can be chosen in combination with the above 
options. 
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Notes to Basic Linancial Statements (continued) 

Deferred Retirement Option Program (DROP): In lieu of terminating employment 
and accepting a service retirement, an eligible member can begin participation in the Deferred 
Retirement Option Program (DROP) on the first retirement eligibility date for a period not to 
exceed the 3rd anniversary of retirement eligibility. Delayed participation reduces the three 
year participation period. During participation, benefits otherwise payable are fixed, and 
deposited in an individual DROP account. 

Upon termination of DROP, the member can continue employment and earn additional 
accruals to be added to the fixed pre-DROP benefit. 

Upon termination of employment, the member is entitled to the fixed benefit, an 
additional benefit based on post-DROP service (if any), and the individual DROP account 
balance which can be paid in a lump sum or an additional annuity based upon the account 
balance. 

Disability Benefits: Active members whose first employment makes them eligible 
for membership in a Louisiana state retirement system before January 1, 2011, and who 
have five or more years of service credit are eligible for disability retirement benefits if 
certified by the State Medical Disability Board (SMDB) to be disabled from performing their 
job. All other members must have at least 10 years of service to be eligible for a disability 
benefit. Calculation of the disability benefit as well as the availability of a minor child benefit 
is determined by the plan to which the member belongs and the date on which the member's 
first employment made them eligible for membership in a Louisiana state retirement system. 

Survivor Benefits: A surviving spouse with minor children of an active member with 
five years of creditable service (2 years immediately prior to death) or 20 years of creditable 
service is entitled to a benefit equal to the greater of (a) $600 per month, or (b) 50% of the 
member's benefit calculated at the 2.5% accrual rate for all creditable service. When a minor 
child(ren) is no longer eligible to receive survivor benefits, the spouse's benefit reverts to a 
survivor benefit in accordance with the provisions for a surviving spouse with no minor 
child(ren). Benefits for the minor child(ren) cease when he/she is no longer eligible. 

Each minor child (maximum of 2) shall receive an amount equal to the greater of 
(a) 50% of the spouse's benefit, or (b) $300 (up to 2 eligible children). Benefits to minors 
cease at attainment of 18, marriage, or age 23 if enrolled in an approved institution of higher 
education. 

A surviving spouse without minor children of an active member with 10 years of 
creditable service (2 years immediately prior to death) or 20 years of creditable service is 
entitled to a benefit equal to the greater of (a) $600 per month, or (b) the option 2 equivalent of 
the benefit calculated at the 2.5% accrual rate for all creditable service. 

Permanent Benefit Increases/Cost-of-Living Adjustments: As fully described in Title 
11 of the Louisiana Revised Statutes, TRSL allows for the payment of permanent benefit 
increases, also known as cost-of-living adjustments (COLAs) that are funded through 
investment earnings when recommended by the Board of Trustees and approved by the State 
Legislature. 
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